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ABSTRACT

The cu r ren t credit cnSIS and fin ancial turmoil have
ques tion ed the effec tive ness of bank consolidation
programme as a remedy for financial s tability and m on eta ry
po licy in cor rectin g the defect s in th e fin anci al sector for
sustainable development. The project attempts to examine
the performances of banks induced bank consolidation and
macroeconomic performance in Nigeria in a p os t
consolidation p eriod . The work further analy sis published
audited a ccount of twenty (20) out of twenty - five (25)
banks that emerge d fr om the con solid a t ion exercise a nd
da ta from Central Bank (CBN ), that is , the researcher m ade
use of secon dary sources of data for th e study . The research
employed the use of ordinary least square distribution in the
test of two hypotheses formulated . Hypothesis 1, 2 , 3 , 't' te s t
distribution wer e used by the researcher and all h ypotheses
were a ccep ted, wh ile only ordinary least square analys is was
used in h ypothesis two , which showed that non p erforming
assets of Banks has negative effect on the performance of
banks in the post consolidation exercise. More so the use of
simple p ercentage conversion were used in m easuring or
determ inin g th e macroeconomic variables on the yea r ly
basis which covers the p rejpost consolidation era 2004­
2 005 for the research analysis in chapter four ; the following
resu ltj conclusion em erged from research project work: That
consolidat ion programme has not improve the overall
perform ance of banks significantly, and also has contributed
m argin ally to the growth of the real sector for sustainable
development; The bank sector is becoming compe ti tiv e a n d
market forces are creating an atmosp here wh ere many
banks s imply ca n n ot afford to have weak balance sheets a n d
inadequate corp ora te governance ; That consolidati on of
banks m ay not n eces s a r ily be s ufficient tool for fin a n cial
stability for sustainable d evelopmen t and we recomm en d
tha t bank con solidat ion in the financial market must be
market driven to a llow for effic ient process .
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