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For the j8 years of the establishment of the Nigerian Capita]

Market, activities in voh 'ing lr.msfcr of sh.ucs were manuall y dOI1C .

I\s it is com mon ill manual opcruu ons. there existed loopholes (or
, ,

people to c. .ploit

Apart froIII dela yed (lilt1 fail ed trades, there' \V ~ S fraud in vol v in g

stealing/diversion of share certificates by SO lllC personnel or
stobckbr0 I' i 11 g fi rill S ,111 cl 1\ cgistr:1I' Ii I' IIIS \ vi111 Ihe co lIIIS ion 0 f Ihc iI'

external collaborators.

Since il took between stx mouths .i nd one year for investors tn

rec,eivc their share .cert i ric ltes ((is evide nce or membership or ,1

C0I11paIl Y) , they lost so 111 <lI1 Y opportunit ies 10 take advantage or

return s 0 11 their invcsuucnts . p.uticul.uly ill capital appreciation.

The se bottlenecks made the mark et vcry unauracli vc to both local

For il 10 be attracti ve , there fore, there arose the need for the trading

mechanism to be scicntifi " that is, automated to meet the ~ tandards

of the other emergin g mark ets, ir 11 01 those o f advanced
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ccououucs The igcri.u: Stock Exchan ge ( SE) then cstab l i... hcd

the Ce ntred Securities Clearing Systems Limited (CSCS) which is a

Depository and Settlement sys tem ill April , 1097, and the

A uto mated Tradin g System (ATS) in A pr il, 1999, an elec tronic

mod e o f tradin g ill shares on the fl oor o f the Exchange.

These systems arc .auucd (It reducin g tran sacti on circl e from 4

months to ] days, sanitising the market , reducin g cost of tran sacti on

and \vinnin g in vcstors ( local and forei gn) confidence in the market

thereby cxp loit ing the bene f ts 0 rthe market

Using Primary and Secondary data , personal ob servati on s and

practical experience, thi s research has proved that automati on o f the

capital market has made it more ef f ic ient and tran parent than it \V<1 S

prior to the introducti on o f automati on .

Chapter One of the work deal s with Introducti on ; Chapter Two

treats Literature Revi ew; whil e C hapters Three, Four and Five treat

Methodology, Data Anal yses and UnlI11<1ry , Recomm endati on s and

Conclusion , respectivel y .
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