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Abstract

This study examines the impact of microﬁnapce activities on rural economies ip Nigeria for the
period: 1999-2010. The study used'tht? Ordlnary Lealst Siquarc ‘((JLS} regression lct:‘hniquc to
estimate the hypotheses formulated in !me 'fmh the objectives of t‘hc s{}:dy‘_\falucs ni.ac.:'grcgalc
Joan and advances-to- aggregate deposit ratio was used as proxy for Mlcrnhnanc.c activities and
adopted as the indcpcpdcnt variable, v\-"hllc the dependent vanabic.s include agricultural sector
contributions t0 Nigeria’s gross domestic product (GDP.). rural savings (RS) and poverty index
(PI). Three hypotheses were _t:nnsidcred along this line. Descriptive Slqlislits on both .!hc
dependent and independent l\-'arlab]es were (Eom'putcd and graphed to comp]m'u-:m the regression
results. The result emanating from the findings reveals that the regression coefficient of
microfinance activity is negative in explaining agricultural contribution to gross domestic
product and rural poverty in Nigeria. However the regression coefficient of microfinance activity
is positive and significant in explaining rural sav_ings in I\{ig?ria. Based on thcs‘c findings. the
study recommends interalia: government should improve infrastructures that will enhance the
intermediation function of Microfinance Banks in the rural areas: policies should be put in place
to restrict the flow to micro credits from rural to urban areas: among others.
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