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Abstract

This study exa m ines the impact of mi crofinan ce activi ties on rural economies in igeria for the
eriod: 1999-20 Io. The study used the O rdinary Least Square (OLS) regression techniq ue to

~stimate the hypoth eses formulated in line w ith the objectives o f the study . Values of aggregate
loan and ad van ccs-to- aggre gate deposit rati o was used as proxy for Mi crofinance ac tivit ies and
adopted as the in~epe~1~ent va riable. w.hile the dependent variable.s include ag ricultural ~ec tor

contributions to Nigeria s gross domestic product (G DP). rura l savings (RS) and poverty index
(PI). Three hypotheses were ~onsidered along this line . Descriptive stati stics on both the
dependent and independent van ab Ies were computed and graphed to compliment the regression
result s. The resu lt emana ting fro m th e findings reveal s th at the regr ess ion coefficient or
microfinance ac tiv ity is negative in expla in ing agric ultural contribution to gross domest ic

product and rural. po.vel1y il~ Nigeri~. ~-I owever th e :egre~siOl~ co~fficient of microfin~nc~ activ ity
is positi ve and s igru ficant m exp la ini ng rural savings m rgeria. Based on these 11 nd ings, the
study recommends interal ia; govern ment sho uld improve infrastructures that will enha nce the
intermediat ion function of M icrofinance Banks in th e rural areas; poli ci es sho uld be put in plac e
to restr ict the flow to micro cre dits fro m rural to urban are as ; among ot he rs.
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