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ABSTRACT

This work ~ c ts out to assess the impact or bank ing sector intermediation on the

ccon0mic gr\)\\ rh ul" I Iigcriu. using time se rial data for ten year period. 2000-2()()l).

!"i nanciell intermedia tio n facilit ates the sav ings and investme nt process through the

mobi lizat i0Jl of savings from the surplus unit s to investment by the defici t units.

Banks remain at the centre or this process as they provide important posit ive

externalities as mob ilizers o r savings. allocators or resour ces and pro viders of liquidit y

and payment services . The study is motivated by the fact that though the bankin g

sector cunstitutL'S t ! .large part o r the financial sys tem in I igcr ia. not much

achievement has been recorded in the area or providing sound intermedi at ion tha: will

impact positively and signilicantly on the eco nomi c growth. Thi s study. therefore,

sought to examine the effect or bank credit, bank liquidity and bank effi ciency (herein

adopted as independent variables) on the eco nomic growth as proxicd by GDP and

adopted as depe ndent variable. Data on dependent and independent var iab les were

collected lrom secondary sources, mostly from the pub lications of the Central Bank of

. igcria. The Ordinary Least Square regression technique was used to test the

hypotheses. The aprior i expectat ion is that the independ ent variab les should have

significant positivc impac t on the growth or GDP. However, based on the findings of

the study. it was observed that bank credit and bank liquidit y do not have positi ve and

significa nt impact on eco nomic growth. Bank e ff iciency do have positi ve but not

significant impact on economic growth. Banking indust ry in I iger ia is still

undergoing <1 "surg ical process". aimed at injectin g liquidity into the banking system
and thereby restoring customers' confi dence. Co untries that enjoy eco nomic

prosperity have been linked with an effi cient mechani sm for mobili zing fin ancial

resources and alloca ting same for producti ve investmen t. In view or this, the study

recommended that there should be extensive and comprehensive development of

banks to ensure e ff i cient fi nancial intermediat ion.
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