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ABSTRACT 
111e ~tJicielll 1'/atlll;II8 and co-ordina tion of I}hy ,r;ica/ dislrihu/;un aclivilies lI'illmake 
goods ami/able III the right place.,. and lime ur when and where needed. A well 
managed phy,\'irol distribution can help 10 s tabilize price, by making lise of a ll efficiellf 
/IIeans II tmllsporlatioll and warehousing fa(:i1i1ie~J'. a manufacturer can make his 
goods ami/able /0 con,fUmers at far and near locations and all year rollnd. Physical 
{/i.r;lrihllliol1 also provides a l-"ery positive contribution 10 Ihe vallie of a IJrrxiuCl, this iJ" 
becxlllse physical distribution operolions provide the means by which the product call 
reach Ihe cus tomer or end user ;n Ihe appropriate condition and required location. II 
;s there/ore possible for companies /0 compete Oil tire basis of proViding a prodllct 
eilher af the lowest possible cost, so thallhe CU:itomcr will buy it because iI is the least 
expensire or at the highest fXJssible lulue to 'he LllStomer, if it is exactly where and 
ho ll' the cu,~/omer wanl it. However, physicol distribution encompasses Imnsporta tion, 
ilmmlOry management, order processing alld warehousing. Hence, ;, was therefore 
pertinent to Analyze 'he contribution O/IX,ysicol distn'blltioll cosllO price in marke ting 
ill Niy,elia, 'Hilly' two selected ",am~faclllr;"g.firm.v ill H ",,[{ tI ,flale Nigeria. 11,e slt/dy 
I ra.\' dOIlL' ,"nm.t!.11 Ihe tHe (!f l{"eSliollllaire,f 1I·;tll quC. fliOIM' lailored 100l'ards: 
JJelaminilly, Ille cOlllrUIII/it", l~l flhFiica l dislrihlltioll .Iim c/iou to IIlftrkt!til1¥, 
orwm;zl/Iioll.\' o l'crall (.'0 ,\" ill Niy,eria, 10 (l.fL'el'laill 'he c.Oecl (~r e" ,,;rOlll1lelllal./i,ctOI:" 
1) /1 IllIysical di,\will/llitm n/,\'I I!( markclilly, by malll!!i/L' (lI rill¥. ./inlls ill Ni¥.erio: 10 
em/lla/e lite illllMCt ,!fl /lly,ricul di,\'lrilm liolJ .Iill1c I;ol/ Oil lite IJrit.:e,\' CIJf/.WlllerS 11(ly./vr 
/he;r !1l'1Jdll{'I: 10 d elermille the illl/JOc I '~f illl'ell tOt) ' I11lJ1w}!,elllelll 011 l ,hysiclIl 
cliJ'IrilllllifJII '!/ 11I(//II!I~/L' I/ lI'ill}!. .Iirms, ""Jllr IIJ'/It/llte,\'!!,'i !rere le,\'led 1I,\'i"J.!. I-Iesl, d li­
square alld linear H!}!, re.u;(}11 ,'ilati,'it;call()(}I,~, U,e res,,'t (~f Ihe u"aly,~i,~ rnealed Ihal 
phy,~ icll i di,m'ilm/ioll ,limc/hlll p e,formed by marketiug organizations cOlllrilmle 
.\';f,IIUic.:mlt~)) If} ./irm.\' IJ l'crall cost ill N igeria. il l ra.'i alw fut llld ,hal em 'iroll/llellial 
faclors do cOIl/ribute .~ i}!,"!fi,:alltly to phy.ric.:al di,wribuliull cosl (~l marketillg by 
IIUlIII!!iIc!lIr;/lg ./ir",s ill Ni}!,eria, 11te slUdy a lso showed Iha t ph)wical distribution 
ji/llc lio/l do lion:: an hlllx lct Oil Jlrice.~ L'OIu"",crs flayfor Iheir I'fVllllcl,./ilrllu!r r (',mhf 
showed Ihal ;1II 'ell/my mallagement has lIU impaci 011 physical distrib"tioll (~f 
momifacllIl'illJ.!..Iinm, To lhi.'i elld, Ihe study recommended Ihal emphasis ShOllld foclis 
Oil Ihe tfJlal Co,\'I: redlldlly, cu.fl oll olle ./ilctor ha,~ lite e.ffeci f~f ;/Icreasi"I-! Ille CO"" ,\' (!f' 
allother Jaclor by all an/Olml saved. this shollid informa tive to mamtjactllrers, Again, 
firms ,f/UlIl ld look/uri" Jur those ellYironl11e11la l facto rs Ihal migh, Call,'ie all addilional 
CoM lu Ihe distriblliiol/ .ry.'i/CII1 alld emmre Ihal Ihey lI'ere Inil ;n order, 10 minimize 
LV:;t, Also ca/ai" irrelemlll dlOl}!,es like i"discriminale hallllige expemes sitOll /cl be 
e/iminated by Ihe y,o l'emmelll; Ihe rea,m ll i.\' 11101 IIl11cll charge ... ;11 Ihe prr.x.:e.u u/ 
physical Jislr;I"" ;,,,, '~ften c nd,r "I' i"cn 'a.n'll?, "r;ce.r 'if plVdUCI,\' leaY;'I¥. the 
COlJ.ntmers 10 .rl!/fer, N"'lher",ure , fir",s should ma inlaill siandani il/ w llfUlJl 
mUllagemelll sy.'i /em, ,W Ihal lite n eed 10 achic\'e economic order q//allf;l)' will be 
acltie ,'ed, Aho e.Oiciency alld e.Uectiyelle.u reqllire Ihal management be equipped 
properly wilh Ihe newest leclmolagy; Iltus mamifact"rillg firm,Ii !ihould always equip 
Iheir Co.\'l IllOni/ori"R and cunlrol mechan;nll 10 he able to IJer/orm credilably . 
Morem'er, (:ost of \t'ureholls ill}!. ,!iu;:;/ilies a lii he cOlllrolled if gm 'enllllelll come,f in 10 
either build (111£1 iefue 0111 IU IIWIIl!factllrer,\' o!' pruvide Ihe g()()(./ ;ncelllWe.\' 10 do so, 
71,is ,'illuly Iherefure c.:albi on gm 'emmelll lo/unmt/ale and implell/em lise/III po licy, 
s l/ch that will allow.lilr elUY j lo ll' ~f "rodllCI,\' Jrom lite lIu""tjilc/llring "Imll Iv the 
CIJ/lSlllllers, 
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